Financial and Economic Advice

you will not get anywhere else.

Notice, if you will, how "Hallow'een" in this year of 2009 has all the misery, if not more of it, of the "Hallow'een" of 1929. Has no one learned anything at all in the last 80 years? Apparently not.

Here is something that may be of some use to you in determining what to do with finances, investments, and etc. It may suit your needs better than mine, since I have no access to the massive amounts of time and information for making such decisions on my own.

Because this relates to you and other investment advisors, as well as professors of economics and sociology, I ask you to consider my views and recommendations, disagreeable as these may be at first, and massively enlightening, if you embark upon these recommendations. Most advances in economics or any other science usually finds trouble in acceptance. I am sure you will find that these views are totally in contradiction to what most investment advisers and economists believe, profess, and teach; and yet, these three points I offer you are true, and provable. While these cannot be explained in "fifty words or less," nor in one conversational "sitting," I offer them.

Recently, I attended an Oct. 13th panel discussion of faculty members at the local University, regarding their faculty forum on the Economic Recovery; and I heard what was said there. These professors of economics said nothing that indicates, nor proves, that any of them understand the three most important, if not also fundamental and foundational, factors in "economics."

The professors essentially stated that the economic circumstances of today (and of any time generally) were a mere accident; an innocent mishandling of events; that no one could have truly foreseen these troubled times; and that, the theory of "micro‑economics," i.e., understanding the "little picture" of the Cause & Effect of very limited, locally‑controlled financial policies, was fairly understood by most of the financial world prior to, during, and after the First Great Depression ("G.D.1"), yet such policies were not entirely responsible for The Crash of 1929.

And yet it was also asserted that the larger and more complex theory of "macro‑economics," i.e., understanding the "big picture" of the Cause & Effect of nationwide economic policies, was unknown to those same 1928‑era financial institutions and advisers, and so that meant  G.D. 1 was unavoidable.

However, it is rather plain to see that now, in this modern day, what may be labeled the Second Great Depression (G.D.2), we find ourselves equally afflicted as in 1929; and the same series of events, having different labels and different occasions, has risen up to confront us today with the same results, while most of the financial people claim, as they usually do, that this crises was again as unavoidable as was the Crash of 1929, even though these financial institutions are now equipped with both micro‑ and macro‑economic comprehension abilities.

Many people amidst the financial investment world, including economists, university professors, et al., believe (without much foundation) that the "economy" has its "ups & downs"; that it is a natural cyclic event, beyond anyone's absolute control; that the "Federal Reserve System" (FRS, the Fed) and its twelve Member Banks is/are owned by the Government of the United States; that the Federal Reserve System is here to help us; and that, "the banks" care about the welfare of America and of investors big and small.

Not so. The economy in this country is very much well‑regulated by this FRS and other subject financial entities which "we" cannot see working, yet we assuredly feel its effects. The FRS is a federation of privately‑owned banks, not publicly‑owned; and they are beyond Congressional or Executive controls, regardless of who appoints the "Chairman" of It.  It has nothing to do with "the Government." These federated, concerted banks are not here to help us; and, no such immature notions of caring about us exist in their FRS mind(s).

Understanding the "how & why" of these well‑regulated economic circumstances is accomplished only by one's thorough study of these three fundamentals and foundations; everything follows the lead of these three:

1) The purposes & functions of the privately‑owned Federal Reserve System, and its powers of unlimited Credit ("Money") Creation;

2) The Fed's unlimited powers of Expansion & Contraction of that created "money supply";

3) The Fed's unrestricted use of a "mobile economy," whereby the Fed moves its "money" from one nationwide region to another, increasing that area's "money supply" and then removing it, with no revealed logical plan, no notice, nor any obvious reasoning, other than to create a perceived co‑incidence of "Boom & Bust," always to the disadvantage of the innocent people who are defenseless against such subtle attacks upon their personal and national economic health.

Without understanding these three key points and powers of "money creation," no "financial advisers," no "investment advisers," no "professors of economics" nor any economic prognosticator can rightly say they understand the economy, nor can they statistically predict or even nakedly guess what the future will be.

(Difficult as that may be, clients nonetheless seek such reassurances, and advisers are all too happy to utter their mis‑understood, mis‑interpreted truths, as a comfort and joy ‑‑ or a moderate caution, both or more, without any comprehension of "the how & the why of it all").

Such professors as at the University forum, for example, are more ignorant than people who know nothing of economics, because at least the Ignorant Ones know they don't know; whereas the Know Nothing professors believe they do know, when they do not know.

And yet these professors teach this lack of knowledge to others, and others believe them; and then their students go out into the world and propound upon what they were preached, and others believe them all. And financial and investment advisers, being far less "educated" than a PhD in Economics, know even less, not knowing they too don't know they don't know. If this were not true, then those professors do know that truth, and yet they withhold that knowledge from their students, and thus from everyone else; and for that lack of imparted knowledge, we all suffer. What is to be said for such people?

So if one were to desire to have a better grasp of the "economy; the economic circumstances; the market and marketplace," seeking to better advise others as to their financial and investment future, then that one must embark upon the thorough, yet very quiet, study of the Federal Reserve System as an absolute must. Without that knowledge of these three points, and a means of "tracking" the activities of those who cause and implement it, no one can predict, nor advise, nor know even in the smallest way, what to do with investments of their own or of others.

So I offer you this advantage, which I discovered years ago, and yet had no ability to sufficiently prove its worthiness and usefulness, other than to now recommend this course of action: study the Federal Reserve System and its Credit Creation, etc. For in such is found the secrets of their success – and, our failure. If it happens in “money & finance, banks & banking,  and economics,” you can be assured it was planned that way. Go now, and discover Whodunnit.

I hope this little tid‑bit of information is of some use to you.

